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E.O. 11652: N/A 
TAGS: ENRG, EG, US 

SUBJECT: INCREASED PRICES FOR EGYPTIAN CRUDE LIKELY 

1. AMOCO/EGYPT OIL COMPANY HAS INFORMED US THAT EGGYPTIAN 
GENERAL PETROLEUM CORPORATION (EGPC) HAS ASKED EOR MEETING 
ON JANUARY 20 TO TALK ABOUT INCREASES IN PRICE OF EGYPT'S 
CRUDE OIL WHICH IS AVAILABLE FOR EXPORT. WHILE EGYPT 

IS NOT OPEC MEMBER (IT IS OAPEC MEMBER), IT GENERALLY 
FOLLOWS OPEC DECISIONS ON OIL PRICE AND RECENT OPEC PRICE 
INCREASE IS REASON FOR OPENING OF DISCUSSIONS WITH AMOCO 
AT THIS TIME. 

2. EGYPT CURRENTLY EXPORTS ONLY ABOUT 90,000 BPD CRUDE 
OIL OF ITS 320,000 BPD PRODUCTION. AMOCO IS LARGEST 
CONSUMER OE THIS EXPORTED CRUDE; MOST OTHER CUSTOMERS 
TAKE SMALL AMOUNTS MAINLY AS PART OF BILATERAL TRADE 
AGREEMENTS. WHATEVER PRICE INCREASE IS NEGOTIATED WITH 
AMOCO WILL UNDOUBTEDLY SHOW UP LATER IN VARIOUS 1977 
TRADE AGREEMENTS. 

3. EGYPTIAN CRUDE, ALL OF WHICH IS IN HEAVY RANGE 
(27-32 DEGREES API) AND WHICH HAS HIGH SUPLHUR CONTENT, 
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CURRENTLY IS SELLING TO AMOCO AND OTHER INTERNATIONAL 
CUSTOMERS FOR ABOUT $10.30 TO $10.60 PER BARREL. 

AMOCO EXPECTS EGYPTIANS WILL REQUEST 10 PER CENT PRICE 
INCREASE: AMOCO WILL PROBABLY OFFER 5 PERCENT AND 
EXPECTS ACTUAL INCREASE TO BE ABOUT 7.5 TO 8 PERCENT. 

4. COMMENT: EGYPTIANS WILL NO DOUBT BE NEGOTIATING HARD 
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FOR FULL TEN PERCENT INCREASE IN LIGHT OF THEIR 
DESPERATE NEED EOR HARD CURRENCY. IN THIS REGARD, 

PRICE INCREASE COMES AT TIME WHEN OIL PRODUCTION AND 
HENCE EXPORTS ARE INCREASING, THUS ADDING ADDITIONAL 
NINCENTIVE TO MAXIMIZE PRICE INCREASES. ESTIMATES ARE 
EOR INCREASE EROM 320,000 TO 400,000 BPD PRODUCTION 
IN 1977 WITH MOST OP INCREASE TO BE EXPORTED. 

MATTHEWS 
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